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} Uxiroay Covixants. Borrower and Lender covenant ard ageee as fellows:

1. PayymenT ofF Praxcrpar axp InTerest.  Borrower shall promotly pay when due the principal ¢f and inwre: on the in-

1 debtedness evidenced by the Note, prepoyment and late charges as provided in the Nete, and the principsl of and interest on any '
' . Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable hiw «r to a writen waiver by Lender, Barrower shall pay ©
Lender on the day monthly installments of principal and interest are payable under the Note, unt)] the Note 35 paid in full, a sum T
(herein “Funds™) equal to enetwelfth of the yearly taxes and asessments which may zttain prionity over this Mesizige, and ground
rents on the Propenty, if any, plus onetwelfth of yearly premium insullments for hizatd insurance, plus enetwellth of yearly pre-
: mium installments for mortgage insurance, if any, all as zeasonably estimared initislly 2nd frem time 0 time by Lender on the basis
;E ; of assessments and bills and reasonable estimates thereof.
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] : The Funds shall be held in an institution the deposits or 2cecunts of which are insured or guiraniced by a Federal cr state 3 ;t\(_
¥ : agency (including Lender if Lender is such an instirotizn). Lender sh;l_l apply the funds to pay said waxes, 3ssessments, insurance : \:Dr
] ! premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said accuunt, cr verifying and . 1.
1 compiling said assessments and bills, unless Lender pays Borrewer interest on the Fuads and applicable hiw permits Lerder 10 make :
3 such a charge. Borrower and lender may agree in writing 3t the time of execution of this Marigage that intezest on the Funds shall be : O-
1 paid to Botrower, and unless such agreement is made or applicatle law requites such interest to be prid, Lender shall not be required :
! to pay Boreswer any interest or eamings on the Funds. Lender shall give 1o Borrower, without charge, an snnual acocunting of ihe : é—‘-"_
i ; Furds showing crediss and dekits to the Funds and the purpise for which eaxch debit to the Funds was made. The Funds are ploalecd :
: as additiznal sccurity for the sums secured by this Morngage.
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If the amount of the Funds held by Lender, wtogether nith the future monthly instaliments «f Funds payable prior 13 the
: due dites of taxes, ascessments, insurance premiums and greund rents, shall exceed the zmount required to pay said taxes, assess:
: reents, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s optien, cither promptiy repaid o
Borrower or credited 1o Botrower on monthly installments of Fund:. If the amcunt of the Funds held by Lender shall not be
sufficient to pay taves, assessments, insurande piemivms and grourd rents as they fall due, Borrower shall puy to Lender any amcunt
necessary to make up the deficiency within 30 days from the dite notice is maikd by Lender 19 Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Meottgage, Lender shall prempily refund to Borower any Funds held by
Lender. If under paragraph i8 hereof the Property is sold or the Preperty is otherwise acquirad by Lender, Lender shall apply,

no liter than immediately priot 15 the sale of the Propenty ot its acquisition by Lender, any Funds held by Lender at the time cf
applicaticn as a credit against the sums secured by this Mongape.
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3. Arpuicamios ofF Pavaests. Unless applicable Liw provides b ~nwise, 2!l payments received by Lender under the Nwe
and paragraphs 1 and 2 hereof shall e applicd by Lender first in paymen. of smcunts pavable 1 Lender by Borrower under paragraph 2 .
hereof, then to interest payable cn the Note, then to the principul of the Nete, 2rd then to inzerest and principal ¢n any Furure Advances.
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4. Cuarces; Liexs. Borrower shall pay all taxes, asesents and other charges, Bnes and impisitions amibunable to the
Property which may attain a priority cver this Moztgage, and leasehold payments o grourd rects, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such minner, by Borruwer mulking payviment, wken duz, directly to the payee thereol.
Borrower shall peomptly furnish to Lender all Netices of amounts due under this paragraph, and in the event Burover shall make
pasment directly, Borrower shall promptly fumish to Lender receipts evidencing such payments. Boerower shall promptly discharge
any lien which has priority over this Mcrigage, previded, that Bezrower shall not be required 1o diccharge any such lbien so bong as
Borrewer thall agree in writing to the paymert of the cbligatin «cured by such lien in a2 marner acceptable to Lender, or shall in
good fzith contest such lien by, or defend enforcement of such Een in, legad proceedings which cperate to prevent the enforcement
of the Len or forfeiture of the Property or any part thereck.
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5. Hazaep Insumance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended cverage,” and such ciber hazards as Lender may requite and in such
amounts and for such pericds as Lender may require; provided, that Lemder shall not tequire that the amount of such coverage exceed .
that amount of coverage required to pay the sums secured by this Morrgage. :

The insurance carrier providing the insurance shall be cheren by Borrowa subject to appioval by Lender; provided, that such
approval shall net be unreascnably withheld. All premiums on irsutance policies shall te paid in the manner provided under pana-
. graph 2 hereol of, if ner yaid in such manner, by Borrower roking payment, whea due, directly t2 the insurance carier.

All insurance policies and renewals thereof shall te in furm acceptable to Lender and shall indude a standard mortgage '
clause in favet of and in form acceptable to Lender. Lender shall have the right 15 hold the pobicies and rerewy)s thereof, ard '
Borrower shall premptly furnish to Lender all rerewal notices and all receifis of pand premiumis. In the event of Lsss, Bearoner shall

gire prompt potice to the insurance carricr and Lender. Lender mray mazke proof of hoss i na rade promptly by Borrosver.

Unless Lender and Borrower otherwise agrce in writing, irsurance prceeds shall be applied 10 restoraticn o repair of the
Proycety damaged, provided such restonation of repair is econcmically feasitle and the security of this Merigage is not therehy ,
impaired. If such restoration or repair is not ecenomically feasible or if the security of this Mongage would be impaired, the insur- ]
ance proceeds hall be applied to the sums secured by 1his Musigage, with the excess, if any, paid to Bomoner. If the Property 1
is abandened by Botrower, ot if Borrewer fails to respord 1o Lender within 30 days from the date notice is mailed by Lender © :
Borrower that the insurance carrier offess 1o settle 2 chim for insurance berefits, Lender is authorized 10 collect and apply the insur-
ance procecds at Lender's option either to restoration or repair of the Prepesty of to the sums secured by this Morigage.
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Unless Lender and Borrower otherwise agree in writing. any such application of procecds o principal shall it exwnd o ; '}
postpone the due date of the monthly installments referred 10 in paregraphs | 2nd 2 heteod of change the amount of such installrents. : :
if under paragraph 18 hereof the Property is acquired Ly Lender, all right, title and interest of Bratower in and 13 any Insunance

policies and in and 1o the prceeds thered resulting frem damage 15 the Propeny prict to the sale o acquisition shall pass to Lender
to the extent of the sums sccured by this Matgage immediandy prig to such sale or toquicition.

6. PRESERVATION AND MAINTESANCE OF Peorerty; Liacenoins; Conposiniuas; Prassio Usit DeveroesmesTts. Botrone :
shall keep the Preperty in good repair and shall not commit waste o parmit impairment o deterkqation of the Propcrty and shall :
coemply with the provisions of any Jease if this Morigage s on a leasebold. If this Me:rigage is en 2 unit in 2 condsininium o1 a '
plinned unit development, Berrower shall pafom all of Barswer’s obligation under the declaration of covenants creating ¢f gACn- ;
ing the condominium of plhnned unit development, the bylaws and regulations of the condominium of planned unit develprent, :
and constituent decuments. M 2 condominium or planned unit development rider is exccuted by Bosrowes and recorded tegether X
with this Morigage, the covenants and agreements of such rider shall be incurpesated into and shall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were a pant hereof.
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7. Provecnios of Lesper's Securiry. I Borrower Fails 1o perferm the covenants and agreements contaiced in this Meatgage,

l or il any action of procecding is commenced which materially affects Lender’s interest in the Property, including, but oet Emited 1,
eminent domain, insohency, code cnfotcement, or armangements (¢ prexcedings inveliing 2 bonkrupt or decedent, then Lender at

Lender's opticn, upen notice 1o Borrower, may make such appearances, disburse such sums and t:le tuch actvn 25 §s necesary

protect Lender's interest, including, but nct Jimited to, disburement f reasonable atiornes’s fees and cntry upon the Popenty to

make repairs. I Lender required mastgage inturance as 2 conditicn of making the kan sccurad by this Meorrgage, Bornmer shall

| pav the premiums required to maintain such insurance in effect until such time as the requitement fur such insurance tamingics
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